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FIRST QUARTER WATER COMMISSION

FEBRUARY 1, 2011
The first quarter Water Commission Meeting was called to order by Commission Chairman John Neumeier.  Commission members in attendance included:  Ruth Wulgaert, Sheila Schinke, Rick Strick, Beth Sewall, and Justin Krueger.  Roger Kirch was absent.
Also present were Village Administrator Sean Hutchison and Public Works Director Ryan Swick.
The first item on the agenda was to review the Public Service Commission Water Rate Increase Study and consider approval of the same.  The Administrator reviewed the water rate increase process so far.  He reminded the board of the $.76 per 1000 gallon rate increase that occurred as part of the Purchased Water Adjustment Clause (following the rate increase passed on from the Kimberly Water Utility).  It had been estimated that an additional 21% rate increase would allow for a 6% rate of return.  However, after using actual 2010 expenses instead of estimated 2010 expenses, a 21% rate increase would only yield a 4% rate of return or $39,234 per year.  If the Utility wants to realize a 6% rate of return, the rate would have to be increased 25% (on top of the $3.76 per 1000 gallon).  The Administrator also reviewed the PSC calculated losses from 2004 through an estimated 2010.  The average loss for those years is $45,041.  The Administrator’s opinion is that the Utility needs to set aside funds to replace water mains as it does not have “rainy day funds”.  The matter was discussed.  The Administrator was instructed to get the details of a Simplified Rate Case Increase so that the board members can decide which rate increase to go with now and the options for future rate increases.  The information is to be discussed at the next meeting.
S. Schinke made a motion to adjourn the meeting.  J. Krueger seconded the motion, and it passed unanimously.
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